arthaCREDIT — Executive Highlights

Judgment Continuity Across the Private Credit Lifecycle

Market context (taken as given)

e Institutional outlooks, including from the BlackRock Investment Institute,
point to a structural shift: Al and related transformations are capital-
intensive, front-loaded, and constrained by physical and financing realities,
not software.

e With public and bank balance sheets stretched, financing has migrated to
private markets, resulting in:

o Higher leverage
o Wider dispersion of outcomes
o Structurally mismatched cash-flow timing

e Post-GFC regulation and bank consolidation have reduced traditional lending
capacity, positioning private credit as core market infrastructure, not a
peripheral alternative.

The real issue is not capital — it is judgment
e Data, analytics, and reporting have improved materially.
e Credit judgment has not been institutionalised.
e Most organisations are strong at measuring borrower performance, but weak
at retaining, evolving, and compounding risk judgment over time.

Where the structural gap appears

¢ Risk assessment remains anchored to:

o Periodic reviews and covenant checks

o Event-triggered escalations

o Committee processes optimised for governance, not continuity
Early warning signals emerge between reporting cycles.
Context is repeatedly reconstructed from fragmented data.
Conclusions vary depending on timing and reviewer, not just inputs.
This is not a talent or discipline failure — it is an architectural failure.

Why this matters now
» Private credit outcomes are not determined at origination, but over months
and years through:
o Continuous interpretation
o Intervention timing
o Renegotiation choices
o Exit readiness
* Risk evolves across periodic, event-driven, and continuous rhythms, while
most systems operate on only the first.
* Monitoring is therefore the central intelligence loop, not a control function.

arthaCREDIT’s role



« arthaCREDIT is an intelligence layer that supports judgment continuity
across the full private credit lifecycle, with monitoring as the central
decision loop.

* It operates between raw data and human decision-making, where
judgment is actually formed.

* By converting experienced credit reasoning into structured, machine-
executable logic that runs continuously, arthaCREDIT enables:

o Early interpretation of risk drift (before formal breaches)

More informed intervention and renegotiation decisions

Post-intervention stabilisation tracking

Exit readiness assessment

Longitudinal explainability for committees and audits
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What it is — and is not
« arthaCREDIT does not replace analysts, committees, or workflows.
* |t does not aim to predict defaults.
+ ltinstitutionalises judgment so that:
o Conviction evolves visibly over time
o Context is retained across decisions and personnel
o Differences in conclusions arise from inputs, not interpretation

Bottom line: In an environment where risk evolves continuously, and outcomes are
decided long after origination, persistent, explainable credit judgment — not any
single model, dataset, or dashboard — becomes the true strategic asset.



