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Continuous Opportunity Discovery for Discretionary Equity Trading

Equity markets generate an abundance of indicators, alerts, and data. What remains
structurally absent is a reliable way to determine which information is relevant in the
current market context, how multiple pieces of evidence should be evaluated together,
and whether conviction is strengthening, weakening, or deteriorating over time.

Most trading environments already incorporate technical indicators, event-driven inputs,
macro overlays, and discretionary expertise. These have significantly advanced how
expected outcomes are estimated and signals are generated at scale. However, signals
are still largely consumed as independent inputs rather than evolving market conditions,
making evaluation episodic rather than continuous, parallel rather than sequenced, and
implicit rather than explicit.

Each decision cycle effectively resets context. Judgment does not compound, and
learning is not structurally retained. This becomes more pronounced in environments
where markets are non-stationery and relationships between signals evolve over time.
Patterns that were previously reliable may weaken, invert, or behave differently as
underlying conditions shift.

Alongside probabilistic estimation of expected outcomes, an additional question
becomes relevant:

¢ whether the present configuration of market evidence is internally consistent with a
given trading thesis.

This reframes part of the decision process from predicting outcomes to validating
whether the structural conditions supporting a setup remain intact.

arthaEQUITY formalises this layer within the trading workflow.

Instead of treating indicators as atomic inputs, it organises them into identifiable market
states — combinations of momentum, structure, participation, and regime — providing a
consistent basis for interpreting what is developing across assets.

Opportunities can then be assessed by preferred trader thesis at multiple depths:
» direct identification through prevailing conditions (market states)
» structured combinations aligned to specific objectives (related market states
grouped into goals)
» layered validation across multiple factors (layering market states into conviction
layers)
7 Conviction is expressed through alignment across signals, context, and
confirmation, with explicit consideration of invalidation conditions.

In practice, arthaEQUITY supports two primary use cases within the same framework:



* In one, the starting point is a defined market universe. The system continuously
scans for tradeable conditions and surfaces where coherent setups are
emerging, allowing opportunities to be discovered without a preferred market
thesis.

* In the other, the starting point is a preferred trading thesis. The system identifies
where that thesis is currently valid across the market and evaluates the strength
of supporting conditions, including where alignment is building or breaking down.

7 These two modes operate on the same underlying evaluation logic and can be used
independently or in combination.

Outputs are structured as tradeable setups linked to market scenarios, each
accompanied by context, reasoning, risks, and potential next actions.
These can be accessed:

+ ondemand

» through automated monitoring

* orin combination
r Interaction mode changes; evaluation logic remains consistent.

As this layer is applied in day-to-day trading, its impact becomes visible across how
positions are managed and capital is allocated.

Market state evolution across existing holdings provides an early indication of whether
the original thesis is strengthening or weakening, allowing positions to be increased,
reduced, or held with greater clarity.

At the same time, the continuous discovery of new setups enables capital to be
reallocated toward opportunities where conditions are becoming more supportive. V

Viewing both current holdings and emerging opportunities together also reveals when
multiple positions are exposed to similar underlying regimes, helping identify
concentration risk and adjust exposure accordingly.

7 Decision-making shifts from isolated trade evaluation to continuous portfolio-level
judgment — where conviction, risk, and allocation are assessed together.

arthaEQUITY is powered by the askAITHENA architecture, where human expertise
defines structured reasoning frameworks and Al executes and scales them consistently
across market conditions.

This architecture is modular, provider-agnostic, and rule-driven, enabling continuous
adaptation as data, models, and technologies evolve, while preserving the integrity of
the underlying decision logic.



